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B.Com. Semester - 4 (CBCS) Examination
March/April- 2018

INCOME TAX LAW AND PRACTICE -2

Time: 2:30 Hours

Instructions:

1. All questions are compulsory.

2. Figures to the right indicate marks.

Seat No:

Marks: 70
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Que-1 Shri Prashant Lalji has prepared the following Profit and Loss Account for the year ending 31 (20)

English Version

March, 2017.
Debit Profit And Loss Account Credit
. Amount . Amount
Particulars Particulars
Rs. Rs.

To General Expenses 65,000 | By Gross Profit (Trade) 24,32,000
To Bad-Debts 2,000 | By Discount and 6,000
To Bad-Debts Reserve 5,000 | Commission)
To Provision for Taxation 57,000 | By House Rent Income 27,000
To Income Tax 1,85,000 | By Interest on Post Office 3,000
To Insurance Premium. 11,000 | Saving Account.
To Motar-Car  Expenses 1,05,000 | By Bad-Debts Recovered 16,000
(Except Depreciation) By Surplus on Sale of 75,000
To Value Added Tax 55,000 | Shares (Net)
To Staff Salary 10,85,000 | By Profit on sale of 1,000
To Legal Charges 4,000 | Machinery.  (Sold for
To Donation to approved 6,000 | Rs.10,000)
charitable trust
To Net Profit 9,80,000

25,60,000 25,60,000

Additional Information is as follows:-

(1) Insurance premium includes Rs.3,000 being Mediclaim Insurance and Rs.2,000 being Life
Insurance Premium.

(2) 25% of the amount of Bad Debts recovered relates to the amount of bad debts not allowed
before three (3) year.

(3) /2 use of Motor-Car is for personal purposes and the written Down value of the Motor-Car as
on Dt.1/04/2016 was Rs.2,50,000. (Depreciation Rate 15%)

Compute his total taxable Business Income for the Assessment year 2017-18 and calculate
Income-Tax on that Income. Deduction available under section 80-C from Total Gross
Income are also to compute and show qualifying amount of deductions.

OR
Que-1 Given below is the Receipts and payment Account of Dr. Pratush Joshi for the year ended 31%
March, 2017.
Debit Receipts and Payments Account Credit
Receipts Amount Payments Amount
Rs. Rs.
To Balance B/F 7,20,000 | By Rent of Clinic 3,60,000
To Visit Fees 5,60,000 | By Staff Salaries 4,00,000
To Consultation Fees 3,20,000 | By Rent & Taxes of 60,000
To Sale of Medicine 1,80,000 | Consulting Room
To Rent of Operation 1,20,000 | By Electricity Exp. 30,000
Theater By Purchase of Medical 50,000
To Dividend 80,000 | Books.
To Treasury Saving certi's 20,000 | By Motor-Car Expenses. 1,50,000
Interest By Purchase of Surgical 90,000
To Sale of Surgical 80,000 | Equipments.
Equipments. By Audit Fee 20,000
By Dipawali Expenses 25,000
By Purchase of 2,10,000
Medicines.
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By Medical Association's 6,000

Membership Fee.

By Balance C/F. 6,79,000
20,80,000 20,80,000

Additional Information:-

(1) Rs.2,10,000 given by a patient in appreciation of best medical treatment to him, has not
been recorded in the books of account.

(2) Y5 of Motor-Car expenses is for Business purposes.

(3) As per Income-Tax Act. depreciation of Rs.60,000 is allowable on Motor-Car, /5 use of
Motor-Car is for Business purpose.

(4) Opening stock of medicines were Rs.80,000 and closing stock is Rs.1,60,000.

(5) Depreciation at 25% is allowable on Surgical Equipments. The opening written Down
Value of Surgical Equipments was Rs.2,40,000.

(6) Staff Salary includes the salary Rs.70,000 of his wife. His wife is not qualified.

Compute taxable income from Business and profession for A.Y.2017-18. Also show
Calculation of Income-Tax there on.

Que-2 Find out taxable income from Capital Gains for A.Y.2017-18 of Dr.Tushar Gohel from the details
given below. Also show Calculation of Income-Tax there on.
Index of Financial year 2016-17 is (1,125)

Que-2

Sr. Date of Sales Price Transfer Purchase Assets Index
No. Purchase Rs. Expenses Price Rs.
1 2 3 4 5 6 7
1 | 1/01/1968 42,03,000 23,000 ammoﬁﬁﬁmm 100
2 1/06/2005 4,60,000 - 1,59,040 | Share of R Ltd. 497
3 1/03/1994 2,52,800 4,000 73,200 | Share of A Ltd. 244
4 1/09/1985 34,48,100 11,000 3,99,000 | Jewellery 133
Residential
5 1/01/2016 - - 7,65,000 House (New) -

He has sold old self occupied house and Jewellery on Dt.15/03/2017. On Dt.1/04/1981 the fair
market values of sold self occupied house was Rs.3,00,000. shares of both the companies (sold on
Dt.1/11/2016) were subject to securities Transaction Tax. (STT). Cost Inflation Index as on

1/04/1981 was 100.

From the details of Smt. Anupriya Bomani income for the year ending Dt.31/03/2017. Compute
her taxable income under 'Capital Gain' for the A.Y.2017-18 and she also say to calculate
Income-Tax there on.

1,100 shares of Eklavya Ltd. were sold on Dt.15/06/2016 at Rs.600 per share. For which

OR

brokerage at Rs.2.50 per share has been paid. The detail about the shares sold were as under.
(1) Original 300 shares were purchased on Dt.15/01/1978 at Rs.20 per share.
(2) Received 600 Bonus shares in proportion 1:2 on Dt.15/04/1980, from Eklavya Ltd.
(3) The fair market value of shares on Dt.1/04/1981 was Rs.30 per share.
(4) Received 450 bonus shares in proportion 2:1 on Dt.01/11/2015, from Eklavya Ltd.

(5) Shares sold on Dt.15/06/2016 include 300 original shares, 600 bonus shares received

first, and 200 bonus shares received at second allotment.

Sold out shares are not subject to securities Transaction Tax (STT). Index for 1981-82:

100 and 2016-17:1,125.
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Que-3

Que-3

Que-3

Que-3
Que-4

Que-4

(A) From the information given below, calculate the taxable income from other sources of Shri (10)
Mahakaleshwar Mantangi for A.Y.2017-18; and calculate Income-Tax there on.

(1) | Fee received as a Director. Rs.2,00,000
(2) | Agriculture income from Land Situated at Bhutan. Rs.2,50,000
(3) | Ground Rent. Rs.80,000
(4) | Interest on Post Office Saving Deposit. Rs.1,00,000

(5) | Rent received from Sub-tenant of house. (Paid Rs.1,20,000 rent to Rs.2,70,000
Land lord and paid expenses Rs.3,000 for rent collection)
(6) | Winning from Horse-Race (Net) (TDS:30%) Rs.1,12,000
(7) | Rs.2,50,000; 9% Municipal Debentures (TDS:20%).
Expenses were occurred Rs.1,000 as bank commission for collecting interest and Rs.2,500 for
collecting amount of winning from Horse-Race.
(B) Write Notes on: Process for Grossing-up of Income. (05)
OR

(A) From the information given below, calculate the taxable income from other sources

of Shri Johari Windw for A.Y.2017-18, and calculate Income-Tax (If applicable to

him) there on.

(1) Rs.4,00,000 10% Debenture of Krishna Ltd.

(2) Rs.4,00,000 10% Debenture of Gopal Ltd. (T.D.S. :10%)

(3) Rs.4,00,000 10% Tax-Free debenture of Mohan Ltd.

(4) Rs.4,00,000 10% Tax-Free Debenture of Shyam Ltd. (T.D.S.:20%)

(5) Interest on Tax Free Debenture Rs.30,000.

(6) Interest on Tax-Free Debenture Rs.30,000 (T.D.S. : 20%)

He paid bank commission Rs.5,000 for collecting interest on tax-free debentures and

Rs.7,000 for interest on loan taken for purchase of debentures.
(B) Write notes on: A List of Fully Tax-Free Securities.

Write short notes on: (Any Three) (15)
(1) Income-Tax Officer.
(2) Appellate Tribunal.
(3) Tax Deducted at Source. (T.D.S.)
(4) Interest payable & Collectireable.
(5) Income-Tax Return. (1.T.R.)
(6) Permanent Account Number. (PAN)
OR
Write short notes on: (Any Three)
(1) Role of Central Board of Direct Taxes. (C.B.D.T.)
(2) Settlement Commission: Objectives and Powers.
(3) Advance Payment of Income-Tax.
(4) Commissioner of Income-Tax
(5) Assessment and Self Assessment.
(6) Organization of Indian Income-Tax Department.
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